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Mr. Cory Alexander
City Finance Director/Treasurer
City of Madisonville, Kentucky
67 North Main Street
Madisonville, KY 42431

January 21, 2015
RFCEVED

fE3 iZU15
:VCE

PUBL.:ION

Dear Cory:

We have prepared the accompanying Cost Review Formulas for revising calendar year
wholesale rate charges as per Treated Water Sale and Purchase Agreements with the
Nebo Water District.

We prepared the Cost Review formulas using June 30, 2014 audited financial statements
and wholesale user consumption records as provided by the City of Madisonville. We
did not audit the wholesale user consumption records during our June 30, 2014 audit due
to the fact that such records were outside the scope of the audit.

The wholesale water rate to be charged to the Nebo Water District is $3.95 per each one
thousand gallons of treated water. It is my understanding that the new rate will be
charged from March 15, 2015 to December 31, 2015.

We appreciate the opportunity to be of service to the City of Madisonville. Please call if
you have any questions regarding these computations.

Very truly yours,

Charles A. CPA
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CITY OF MADISONVILLE, KENTUCKY
WATER RATE ANALYSIS

CAPITAL COSTS

COST
A. SOURCE OF SUPPLY

Green River Pipeline
Land, Dams and Lakes
Lakes and Intake Sources

Sub Total
Less: Grants

Total

B. WATER TREATMENT PLANT

C. STORAGE FACILITIES

D. TRANSMISSION AND DISTRIBUTION
Water Mains
Filtration
Distribution
Easements

Total

E. GENERAL MAINTENANCE EQUIPMENT
Distribution
filtration

Total

Water Services
Meters
Filtration Office Equipment
Distribution Office Equipment
Utility Office Equipment - (167,215.87 x 25%)

Total

$ 3,364,071.64
1,155,924.86

530,395.94
5,050,392.44

(3,000,000.00)
$ 2,050,392.44

$ 19,200,824.48

$ 1,992,480.64

$ 7,577,479.70
651,987.03
111,876.03
35,275.06

$ 8,377,217.82

$ 527,512.04
125,817.42

$ 653,329.46

$ 1,981,617.92
2,197,656.96

12,332.77
7,910.42

41,803.97
$ 4,241,322.04

$ 203,363.44

11
12
10

14

6

1
13
2
3

4
5

7
8
9

16

15

F. CUSTOMER AND ADMINISTRATIVE

G. HYDRANTS

GRAND TOTAL $ 36,718,930.32

P:\City of Madisonville\Templates\Wholesale Water Rates.xlsx
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CITY OF MADISONV1LLE KENTUCKY
WATER AND SEWER FUND

COMPARATIVE SCHEDULES OF OPERATING EXPENSES
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013

Depreciation $ 2,557,796 $ 2,531,675

Wastewater Collection
Maintenance 1,036,795 1,009,322
Materials and supplies 33,143 53,711
fuel and power 118,387 100,539
Engineering/billing fees 1,037 258

Total 1,1$9362 1,163,830

Wastewater Treatment
$alaries and wages 479,881 478,557
fuel and power 225,306 205,992
Sludge hauling 162,726 145,463
Employee benefits 105,641 97,515
Materials and supplies 113,893 108,394
Pension expense $2,758 $5,013
Maintenance 47,032 78,699
Payroll taxes 35,024 34,926
Professional fees 26,564 28,865

Total 1,278,825 1,263,424

Purification
Salaries and wages 519,798 455,234
Materials and supplies 392,035 377,043
Maintenance 177,021 134,271
Employee benefits 105,919 128,584
Pension expense 97,278 88,303
Filter water analysis S 38,830 40,603
Payroll taxes 36,547 31,530
Small tools and work equipment 3,842 2,945
Engineering 70,366 41,811

Total 1,441,636 1,300,324

Distribution Maintenance
Other 102,560 114,163
Hydrants 201,596 215,312
Water mains 400,539 317,615
Total 704,695 647,090

Other
Billing and collection 254,000 222,000
Professional fees 88,400 88,400
Miscellaneous 44,063 63,593
Insurance 63,296 57,278
Uncollectible accounts 21 863 25,524

Total 471,622 456,795

PowerPurchased 273,900 317,183

Total Operating Expenses $ 7,917,836 $ 7,680,321

82



Insurance

Uncollectible Accounts

Miscellaneous

Telephone

Office Supplies

Dues and Subscriptions

Total

CITY OF MAIMSONVILLE
ALLOCATION OF OTHER EXPENSES
FOR THE YEAR ENDED JUNE 30, 2014

CAFR

CAFR Description Water Sewer

$ 37,368.36

5,421.86

21,117.22

5,200.48

2,930.50

$ 72,038.42

$ 25,928.12

16,440.81

4,686.43

2,536.71

6,534.93

1,056.49

$ 57,183.49

Total

$ 63,296.4$

21,862.67

25,803.65

2,536.71

11,735.41

3,986.99

$ 129,221.91

P:\City of MadisonviIIe\Templates\Earlington-Hanson Sewer Rate.xlsx


